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Fund Manager Report 

(a) Description of the Collective Investment Scheme category and type. 
 

Shell Structure Shariah Compliant Open-End Asset Allocation Scheme 

(b) Statement of Collective Investment Scheme’s investment objective(s). 
 

Pak-Qatar Asset Allocation Plan I (PQAAP IA) - The objective of Pak Qatar Asset Allocation 
Plan IA is to generate long term stable returns by investing primarily in high     yield debt 
and fixed income instruments in accordance with Shariah practices. 
 

Pak-Qatar Asset Allocation Plan II (PQAAP IIA) - The main objective of Pak Qatar Asset 
Allocation Plan IIA is to generate short term competitive returns by investing primarily in 
floater debt and fixed income instruments along with low-risk instruments in accordance 
with Shariah practice. 
 

Pak-Qatar Asset Allocation Plan III (PQAAP IIIA) - The objective is to invest primarily in 
equities, with a flavor of high yield fixed income instruments and liquid short-tenor 
instruments to generate superior, risk-adjusted returns in accordance with Shariah 
practices. 

 

(c) Explanation as to whether the Collective Investment Scheme has achieved its stated 
objective(s). 
 

All three Plans achieved its stated objective. 

(d) Statement of benchmark(s) relevant to the Collective Investment Scheme. 
 

Pak-Qatar Asset Allocation Plan I (PQAAP IA) - Combination of performance benchmarks 
for Shariah Compliant Equity, Shariah Compliant Fixed Income and Shariah                      
Compliant Money Market CIS on the basis of actual proportion held by the CIS. 
 

Pak-Qatar Asset Allocation Plan II (PQAAP IIA) - Combination of performance 
benchmarks for Shariah Compliant Equity, Shariah Compliant Fixed Income and Shariah 
Compliant Money Market CIS on the basis of actual proportion held by the CIS. 
 

Pak-Qatar Asset Allocation Plan III (PQAAP IIIA) - KMI-30 Index. 
 

(e) Comparison of the Collective Investment Scheme’s performance during the period 
compared with the said benchmarks. 

 

Returns Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 FY26 

PQAAP IA 1.32% 0.85% 0.81% 0.62% 0.77% 1.11% 0.91% 0.97% -0.57% -0.19% 0.82% 1.97% 9.57% 

Benchmark 0.84% 0.78% 0.79% 0.76% 0.78% 0.78% 0.75% 0.77% 0.76% 0.80% 0.81% 0.81% 9.75% 

Diff. 0.48% 0.07% 0.02% -0.14% -0.01% 0.33% 0.16% 0.20% -1.33% -0.99% 0.01% 1.16% -0.18% 

 
Returns Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 FY26 

PQAAP IIA 1.17% 0.89% 0.83% 0.62% 0.67% 1.07% 1.17% 0.74% -0.25% 0.87% 0.93% 0.95% 9.98% 

Benchmark 0.84% 0.78% 0.79% 0.76% 0.78% 0.78% 0.75% 0.77% 0.76% 0.79% 0.81% 0.81% 9.79% 

Diff. 0.33% 0.11% 0.04% -0.14% -0.11% 0.29% 0.42% -0.03% -1.01% 0.08% 0.12% 0.14% 0.19% 
 
 
 



 

 

Returns Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jun-26 FY26 

PQAAP IIIA 3.02% 4.56% 14.06% -5.92% 2.10% 3.15% 4.77% -7.93% -6.78% 7.14% 5.84% 4.26% 29.42% 

Benchmark 5.87% 7.08% 12.79% -3.69% 1.87% 3.19% 4.10% -7.16% -6.81% 6.43% 6.19% 2.08% 35.71% 

Diff. -2.85% -2.52% 1.27% -2.23% 0.23% -0.04% 0.67% -0.77% 0.03% 0.71% -0.35% 2.18% -6.29% 
 

(f) Description of the strategies and policies employed during the period under review in 
relation to the Collective Investment Scheme’s performance. 

 

Pak-Qatar Asset Allocation Plan I (PQAAP IA) - During the year, the fund maintained a 
balanced exposure to Shariah-compliant corporate and government debt instruments. The 
strategy was to kept check on yields rising owing to geopolitical tensions, oil prices, CPI 
and expected increase in monetary policy rates. 

 

Pak-Qatar Asset Allocation Plan II (PQAAP IIA) - During the year, the fund maintained a 
balanced exposure to Shariah-compliant corporate and government debt instruments. The 
strategy was to kept check on yields rising owing to geopolitical tensions, oil prices, CPI 
and expected increase in monetary policy rates. 

 

Pak-Qatar Asset Allocation Plan III (PQAAP IIIA) –The Pakistan equity market delivered a 
strong performance in FY2026, with the KSE-100 Index gaining 44%, rising from 125,627 
points at FY25-end to 180,301 points by June 30, 2026. The KMI-30 Index, representing 
Shariah-compliant blue-chip companies, also benefited from the broad-based market rally. 
Sector-wise, technology & communication, oil & gas exploration, commercial banks, 
fertilizer, cement and power remained among the key contributors, supported by strong 
earnings expectations, improving macroeconomic stability and lower interest rates. 
Meanwhile, refinery and energy-related stocks experienced greater volatility during 
2HFY26 amid geopolitical tensions and concerns over higher international oil prices. 
Overall, the rally was broad-based but remained concentrated in large-cap, liquid sectors 
that benefited most from the improving economic and monetary environment. 

(g) Disclosure of the Collective Investment Scheme’s asset allocation as at the date of the 
report and particulars of significant changes in asset allocation since the last report (if 
applicable). 

 

PQAAP IA Jun’26 Jun’25 PQAAP IIA Jun’26 Jun’25 PQAAP IIIA Jun’26 Jun’25 

Cash & Cash 
Equivalent 

13.85% 10.12% Cash & Cash 
Equivalent 

19.24% 13.90% Equity 86.44% 12.06% 
 

Corporate 
Sukuks 16.04% 16.89% Corporate 

Sukuks 22.11% 21.06% Cash  12.17% 11.87% 
 

 

Govt Sukuks 68.16% 70.87% Govt Sukuks 55.90% 63.57% 
Short term 
Sukuks 1.21% 0.00%  

Musharaka 0.00% 0.00% Musharaka 1.07% 0.00% Other 
Receivables 0.18% 0.12% 

 

 

Others 1.95% 2.12% Others 1.69% 1.47% Grand Total 100% 100% 
 

 

Grand Total 100% 100% Grand Total 100% 100%    
 

 
 



 

 

(h) Analysis of the Collective Investment Scheme’s performance. 
 

Metrics PQAAP IA Metrics PQAAP IIA Metrics PQAAP IIIA 

Standard 
Deviation 

1.28% 
Standard 
Deviation 0.87% 

Standard 
Deviation 1.37% 

Duration (Years) 1.08 
Duration 
(Years) 

0.67 Beta 0.73 

WAM (Days) 994 
WAM 
(Days) 

988 
Sharpe 
Ratio 

1.34 

Expense Ratio** 0.47% 
Expense 
Ratio** 

 
0.46% P/E Ratio 7.81 

 

                          PQAAPIA: ** This is annualized and Includes 0.13% Government levy & SECP fee. 
                          PQAAPIIA ** This is annualized and Includes 0.13% Government levy & SECP fee                

(i) Based on changes in total NAV and NAV per unit since the last review period or since 
commencement.  
 

PQAAP  Net 
Assets 
(PKR mn) 

NAV per 
unit  PQAAP 

IIA 

Net 
Assets  

NAV per 
unit  

PQAAP  
Net 
Assets 
(PKR 
mn) 

NAV per 
unit  

IA (PKR) (PKR mn) (PKR) IIIA (PKR) 

30-Jun-
26 

10,943.04 119.7635 
30-Jun-
26 

28,107.51 116.6763 
30-Jun-
26 

8,840.00 143.5890 

30-Jun-
25 

10,202.20 118.7811 
30-Jun-
25 

17,790.17 116.5909 
30-Jun-
25 

8,200.16 143.5443 

 

(j) Disclosure of the markets that the Collective Investment Scheme has invested in, 
including:- 

i. review of the market(s) invested in during the period; and 

Pak-Qatar Asset Allocation Plan I (PQAAP IA) - Pak Qatar Asset Allocation Plan IA invest 
in Shariah Compliant listed equity securities, Shariah compliant fixed income/money 
market instruments, shariah compliant debt securities, GOP Ijarah sukuk, Cash & near 
cash instruments  

Pak-Qatar Asset Allocation Plan II (PQAAP IIA) - Pak Qatar Asset Allocation Plan IIA invest 
in Shariah Compliant listed equity securities, Shariah compliant floating rate 
income/money market instruments, shariah compliant debt securities, GOP Ijarah sukuk, 
Cash & near cash instruments. 

Pak-Qatar Asset Allocation Plan III (PQAAP IIIA) - The Plan focused toward growth-
oriented sectors with strong fundamentals, capturing opportunities in undervalued 
Shariah-compliant stocks with promising recovery potential. The allocation strategy was 
more towards improved macroeconomic indicators, allowing for a more optimistic 
positioning in cyclical sectors while maintaining a disciplined approach to risk 
management. 

 

 



 

 

 

 

 

 

ii. statement of the returns on the investments by market(s) and by instruments. 
 

Fund / Market Return (%) Fund / Market Return (%) Fund / Market Return (%) 

PQAAP IA 9.57% PQAAP IIA 9.98% PQAAP IIIA 29.42% 

Benchmark 9.75% Benchmark 9.79% KMI-30  35.71% 
 

(k) Disclosure on distribution (if any), comprising:- 

i. particulars of income distribution or other forms of distribution made and proposed 
during the period; and 

Distribution:  

PQAAP IA - Interim Distribution of Rs. 10.3021 per unit, declared on June 29, 2026  

PQAAP IIA - Interim Distribution of Rs. 11.5466 per unit, declared on June 29, 2026 

PQAAP IIIA - Interim Distribution of Rs. 41.6795 per unit, declared on June 29, 2026   

ii. statement on effects on the NAV before and after distribution is made. 
 
 

NAV per unit as on June 30, 2025 PQAAP IA PQAAP IIA PQAAP IIIA 

Cum NAV (PKR) 119.7635 116.6763 143.5890 

Ex-NAV (PKR) 119.7635 116.6763 143.5890 
 

(l) Description and explanation of any significant changes in the state of affairs of the 
Collective Investment Scheme during the period and up till the date of the manager’s 
report, not otherwise disclosed in the financial statements. 

There were no significant changes in the state of affairs during the year under review. 

(m) Breakdown of unit holdings by size. –  
 

From To Range PQAAP IA PQAAP IIA PQAAP IIIA 
0 Holding - - - 
0.0001 To 9999.999 - - - 
10,000 to 49,999.9999 - - - 
50,000 to 99,999.999 - - - 
100,000.0001 to 499,999.999 - - - 
500,000 greater then 3 3 2 

 
 



 

 

(n) Disclosure on unit split (if any), comprising:- 

i. details of unit split exercise carried out during the period; and 

There was no such exercise during the year. 

ii. statement on effects on the NAV per unit before and after the unit split exercise. 

The Fund has not carried out any unit split exercise during the year. 

(o) Disclosure of circumstances that materially affect any interests of the unit holders. 

PQAAP IIA – Investment is subject to market risk. 

PQAAP IIA – Investment is subject to market risk. 

PQAAP IIIA – Investment is subject to market risk. 

(p) Disclosure if the Asset Management Company or its delegate, if any, receives any soft 
commission (i.e. goods and services) from its broker(s) or dealer(s) by virtue of 
transactions conducted by the Collective Investment Scheme, disclosure of the 
following:- 

i. identification of the goods and services received; and 
ii. manner in which the goods and services received were utilized.  

The Management Company and / or any of its delegates have not received any soft 
commission from its brokers / dealers by virtue of transactions conducted by the Fund. 

 
Proxy Disclosure - PQAAP IIIA 
 

 Resolution For Against Abstain* 
Number  27 20 01 06 

(% ages)  100% 74.08% 3.70% 22.22% 

 
Note:  The proxy voting policy of the Fund is available on the website of Pak Qatar Assets Management and detailed 
information regarding actual proxies voted by the Management Company in respect of the Fund is also available without 
charge, upon request, to all unit holders. 
 
* Abstained as nothing material from our perspective. 

 
 

 

 



2026 2025 2024 2026 2025 2024 2026 2025 2024

Net assets at the period end (Rs'MN) 10,943.04    10,202.20    4,045.41      28,107.51    17,790.17    6,239.49      8,840.00      8,200.16      N/A

NET ASSETS VALUE PER UNIT AT 30 JUNE - RUPEES

Redemption 119.7635 118.7811 100.3900 116.6763 116.5909 100.4296 143.5890 143.5443     N/A

Offer 123.8953 122.8078 103.7933 120.7016 120.5434 103.8342 148.5428 148.4105     N/A

OFFER / REDEMPTION DURING THE PERIOD - RUPEES

Highest offer price per unit 133.5366 122.8193 117.8923 132.5582 120.5434 121.0008 197.0470 152.8094 N/A

Lowest offer price per unit 122.9174 103.8469 103.3900 120.6507 103.8919 103.3900 146.7484 103.4500 N/A

Highest redemption price per unit 129.0832 118.7922 114.0267 128.1375 116.5909 117.0333 190.4756 147.7990 N/A

Lowest redemption price per unit 118.8182 100.4419 100.0000 116.6271 100.4854 100.0000 141.8544 100.0000 N/A

RETURN ( % )

Total return 9.57 18.50 17.59 9.98 16.34 20.68 29.42 43.54 N/A

Income distribution 8.77 17.74 17.00 9.89 15.40 19.91 29.07 43.54 N/A

Capital Growth 0.80 0.76 0.59 0.09 0.94 0.77 0.35 0.00 N/A

DISTRIBUTION

1st Interim Distribution - Rs/unit 10.3021 0.185 1.3444 11.5466 0.2483 1.3444 41.6795 - N/A

Distribution Date 29-Jun-26 20-Jun-25 18-Sep-23 29-Jun-26 20-Jun-25 18-Sep-23 29-Jun-26 - N/A

2nd Interim Distribution - Rs/unit - - 14.0567 - - 17.0188 - - N/A

Distribution Date - - 25-Jun-24 - - 25-Jun-24 - - N/A

Final Dividend Distribution - Rs/unit - - - - - - - - N/A

Distribution Date - - - - - - - - N/A

AVERAGE RETURNS ( % )

Average annual return 1 year 9.57 18.50 17.59 9.98 16.34 20.68 29.42 43.54 N/A

Average annual return 2 year 29.84 39.22 N/A 27.95 40.26 N/A 36.48 N/A N/A

Average annual return 3 year 52.68 N/A N/A 54.41 N/A N/A N/A N/A N/A

Note: PQAAP IA & PQAAP IIA were launched on August 18, 2023

            PQAAP IIIA was launched on September 24, 2024   

Disclaimer: Past performance is not necessarily indicative of future performance and that unit prices and investment returns may go down, as well as up.   

PQAAP IA PQAAP IIA PQAAP IIIA

PERFORMANCE TABLE





REPORT OF THE SHARI'AH ADVISOR  

PAK QATAR ISLAMIC ASSET ALLOCATION FUND FY 2025-26 

 الحمد للہ رب العلمین والصلاۃ والسلام علی سید الانبیاء والمرسلین محمد النبی الامی 

 وعلی آلہ وصحبہ اجمعین، وبعد 

 

This is to certify that the Pak Qatar Islamic Asset Allocation Fund, managed 

by Pak Qatar Asset Management Company Limited (PQAMCL), is structured 

under an Investment Agency (Wakala-tul-Istithmaar) contract. Under this 

arrangement, the funds received from unit holders are invested by the AMC as 

an agent of the investors, for which a certain fee is charged by the AMC. 

As the Shari'ah Advisor of the said fund, I confirm that: 

• The transactions executed during the FY 2025-26 together with the 

supporting documentation and procedures were, in my assessment, in 

line with Shariah principles. 

• The affairs of Pak Qatar Islamic Asset Allocation Fund during the said 

period were managed in accordance with Shariah rules and the 

pronouncements issued by the Shariah Advisor or SECP from time to 

time. 

• Any income identified as non-compliant with Shariah, has been approved 

and will be disbursed to the charity in accordance with the applicable 

guidelines.   

In conclusion, I am of the opinion that the overall conduct of the business and 

financial matters of Pak Qatar Islamic Asset Allocation Fund for the period 

under review remained consistent with Shariah principles. 

 

 
______________________________ 
Mufti Muhammad Shakir Siddiqui             August 27, 2026 
Shariah Advisor 
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PAK QATAR ISLAMIC ASSET ALLOCATION FUND

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1

1.2

Pak Qatar Islamic Asset Allocation Fund (the Fund) is an open-ended Shariah-compliant scheme
constituted under a Trust Deed entered into on April 03, 2023 between Pak Qatar Asset

Management Company Limited (PQAMCL) as the Management Company and the Central
Depository Company of Pakistan Limited (CDC) as the Trustee.  The trust deed was executed under

the Sindh Trust Act 2020, and was approved by the Securities and Exchange Commission of

Pakistan (the Commisison) as a unit trust scheme on April, 20 2023. The initial public offering
(IPO) of the Fund was made on Initial Offering day that is August 18, 2023, and the Fund

commenced operation from August 18, 2023. In accordance with the Trust Deed, the first

accounting period of the Fund commenced on the date on which the Fund's property was first

transferred to the trustee i.e., period commencing on August 18, 2023 and ending on June 30,
2024.

The principal objective of the Fund is is toto generate returns by investing in debt and money market
Shariah Compliant instruments as well as equity-related instruments to achieve long-term capital

appreciation under various plans under the fund in accordance with Shariah principles.

Investors of the Fund may hold different types of allocation plans and may invest in any one or

more of the available allocation plans. The management may also invest in other Collective

Investments Schemes available to it with prior approval of the SECP. A brief description of the
plans are as follows:

Pak-Qatar Asset Allocation Plan IA

Pak-Qatar Asset Allocation Plan IIA

Pak-Qatar Asset Allocation Plan IША

The Plan under the Trust would be Pak-Qatar Asset

Allocation Plan I(PQAAP IA) with an objective to generate
long term stable returns by investing primarily in high yield
debt and fixed income instruments in accordance with

Shariah practices. The duration of the plan is five years

commencing from August 18, 2023.

The Plan under the Trust would be Pak-Qatar Asset

Allocation Plan II (PQAAP IIA) with an objective to

generate short term competitive returns by investing
primarily in floater debt and Income instruments along with
low risk short tenor instruments in accordance with Shariah

practices. The duration of the plan is five years commencing
from August 18, 2023.

The Plan under the Trust would be Pak-Qatar Asset

Allocation Plan III (PQAAP IIIA) with an objective to

invest primarily in equities, with a flavor of high yield fixed

income instruments and liquid short-tenor instruments to
generate superior, risk-adjusted returns in accordance with

Shariah practices. The duration of the plan is five years

commencing from September 24, 2024.

1.3 The Fund is an open-ended Shariah Compliant Asset Allocation Scheme and offers units for

public subscription on a continuous basis. The units are transferable and can also be redeemed by

surrendering to the fund.



PAK QATAR ISLAMIC ASSET ALLOCATION FUND

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2026

1.4

1.5

1.6

The Management Company of the Fund is registered as Non-Banking Finance Company (NBFC)
under NBFC Rules, 2003 and has obtained the requisite license from the Commission to undertake

Asset Management Services. The registered office of the management company is situated at Suite

# G-8/9, Business Arcade, Block 6, Pakistan Employees Co-Operative Housing Society (PECHS),
Karachi, in the province of Sindh.

The Management Company has been assigned a quality rating of 'AM2+' with 'stable outlook by
VIS Credit Rating Agency dated January 01, 2026. The rating was updated by the Pakistan Credit

Rating Agency to 'AM2+' with 'stable outlook' as well on March 26, 2026 from 'AM2' with

'positive outlook. The rating reflects the Company's experienced management team, structured
investment process and sound quality of systems and processes.

The title to the assets of the Fund is held in the name of the Central Depository Company of
Pakistan Limited as the Trustee of the Fund.

The transactions undertaken by the fund are in accordance with the process prescribed under the

shariah guidance issued by the Shariah advisor and are accounted for in substance rather than the

form prescribed by the entity's referring guidelines. This practice is being followed to comply with
the requirements of the accounting and reporting standards as applicable in Pakistan.

2. BASIS OF PREPARATION

2.1

2.2

The Fund is categorized as an open end Shariah Compliant (Islamic) Asset Allocation Scheme in

accordance with Circular 7 of 2009, issued by the Commission. Mufti Muhammad Shakir Siddiqui
acts as its Shariah Advisor to ensure that the activities of the Fund are in compliance with the
principles of Shariah.

The transaction undertaken by the Fund are in accordance with the process priscribed with the

Shariah guidelines issued by Shariah Advisor and are accounted for on substance rather than the

form prescribed by the earlier reffered guidelines. This practice is being followed to comply with

the requirements of the accounting and reporting standards as applicable in Pakistan.

Statement of compliance

These financial statements has been prepared in accordance with the accounting and reporting

standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

IFRS Accounting Standards Board issued by the International Accounting Standards Board
(IASB) as we are notified under the Companies Act, 2017;

Provisions of directives and notifications issued under the Companies Act, 2017, along with
part VIII A of the repealed Companies Ordinance 1984; and

Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC
Rules), Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the
NBFC Regulations) and requirements of the Trust Deed.



PAK QATAR ISLAMIC ASSET ALLOCATION FUND

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
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Where provisions of directives and notifications issued under the Companies Act, 2017, part VIII

A of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and
requirements of the Trust Deed differ from the IFRS Standards, the provisions of and directives
issued under the Companies Act, 2017, part VIII A of the repealed Companies Ordinance 1984,

the NBFC Rules, the NBFC Regulation and requirements of the Trust Deed have been followed.

2.3 Accounting estimates and judgements

2.3.1 The preparation of financial statements in conformity with accounting and reporting standards as

applicable in Pakistan. It requires management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses.

2.3.2

2.3.3

The estimates and associated assumptions are based on historical experience and various other

factors that are believed to be reasonable under the circumstances, the results of which form the

basis of making the judgements about the carrying values of assets and liabilities that are not

readily apparent from other sources. Actual results may differ from these estimates.

Detailed information about each of these estimates and judgements is included in other notes
together with information about the basis of calculation for each affected line item in the financial
statement.

2.3.4 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to

accounting estimates are recognized in the period in which the estimates are revised if the revision

affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods. The areas where various assumpions and estimates are significant

to the Fund's financial statements or where judgment was exercised in the application of
accounting policies are given below:

a) Classification of financial assets (note 4.1.2); and
b) Impairment and subsequent measurement of financial assets (note 4.1.4).

c) Classification and measurement of financial liabilities (note 4.2.1)
d) Taxation (note 4.5 and 18)

e Provision (note 4.4)

2.4 Basis of measurement

2.5

3.

These financial statements have been prepared under the historical cost convention except for
certain investments that are carried at fair value.

Functional and presentation currency

These financial statements have been presented in Pakistani Rupees, which is the functional and

presentation currency of the Fund and has been rounded off to the nearest rupees.

STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED

ACCOUNTING AND REPORTING STANDARD THAT ARE EFFECTIVE IN THE

CURRENT YEAR

There are certain other standards, amendments and interpretations that are mandatory for the
Fund's accounting period beginning on or after July 1, 2025. However, these do not have any
significant impact on the Fund's operations and, therefore, have not been detailed in these
financials statements.
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Standards, interpretations and amendments to published accounting and reporting
standards that are not yet effective

There are certain other standards, amendments and interpretations that are mandatory for the
Fund's accounting period beginning on or after July 1, 2025 but are considered not to be relevant
or will not have any significant effect on the Fund's financial statements except for;

The new standard - IFRS 18 Presentation and disclosure in financial statement (IFRS 18) published

in April 2024, with applicability date of January 01,2027 by IASB. IFRS 18 when adopted and
applicable shall impact the presentation of income statement with certain additional disclosure in
the financial statement.

Amendments to IFRS 9 'Financial Instruments' which clarify the date of recognition and

derecognition of a financial asset or financial liability includint settlement of liabilities through

banking instruments and channel Including electronic transfers with effective date of January 1,

2026. The amendment when applied may impact the timing of recognition and derecognition of
financial liabilities.

However, these are not expected to have any significant effect on the fund's operations and are,
therefore, not detailed in these financial statements.
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4 MATERIAL ACCOUNTING POLICIES INFORMATION

The below mentioned accounting policies have been adopted for the preparation of these financial

statements. These policies have been applied consistently for all the years presented, unless otherwise stated.

4.1 Financial assets

4.1.1 Recognition and initial measurement of financial instruments

Financial assets and financial liabilities, with the exception of bank balances, are recognised in the Fund's
statement of assets and liabilities when the Fund becomes a party to the contractual provisions of the

instrument. Financial assets and financial liabilities are initially measured at fair value. Transaction costs that

are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than

financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from the

fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction

costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through

profit or loss are recognised immediately in the income statement. This includes regular way trades:

purchases or sales of financial assets that require delivery of assets within the time frame generally
established by regulation or convention in the market place. Bank balances are recognised when funds are
transferred to the banks.

4.1.2 Classification and Subsequent measurement of financial asset

Debt instruments

IFRS 9 has provided a criteria for debt securities whereby these debt securities are either classified based on
the business model of the entity as:

- at amortised cost;

- at fair value through other

- at fair value through profit

IFRS 9 also provides an option for securities managed as a portfolio or group of assets and whose
performance is measured on a fair value basis, to be recognized at FVPL. The Fund is primarily focused on

fair value information and uses that information to assess the assets' performance and to make decisions.

Therefore, the management considers its investment in debt securities as being managed as a group of assets
and hence has classified them as FVPL.

Equity investments

These assets are subsequently measured at fair value. Dividends are recognised as income in income

statement unless the dividend clearly represents a recovery of part of the cost of the investment. Other net

gains and losses are recognised in OCI and are never reclassified to income statement.

4.1.3 Derecognition

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial

assets) is derecognised where the rights to receive cash flows from the asset have expired, or the Fund has

transferred its rights to receive cash flows from the asset, or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a pass-through arrangement and the Fund
has:

(a) Transferred substantially all of the risks and rewards of the asset; or

(b) Neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.
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4.1.4 Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an entity to account for expected credit

losses and changes in those expected credit losses at each reporting date to reflect changes in credit risk

since initial recognition. In other words, it is no longer necessary for a credit event to have occurred before

credit losses are recognized.

The guiding principle of the expected credit loss (ECL) model is to reflect the general pattern of
deterioration or improvement in the credit quality of financial instruments. The amount of ECLs recognised

as a loss allowance or provision depends on the extent of credit deterioration since initial recognition. Under
the general approach, there are two measurement bases:

12-month ECLs (Stage 1), which applies to all items (from initial recognition) as long as there is no
significant deterioration in credit quality.

- Lifetime ECLs (Stages 2 and 3), which applies when a significant increase in credit risk has occurred on an
individual or collective basis.

The Fund's financial assets include mainly investment, advances and deposits, dividend and mark-up
receivable and bank balances.

Impairment loss on debt securities

Provision for non-performing debt securities is made on the basis of time-based criteria as prescribed by the
SECP and based on management's assessment made in line with its provisioning policy approved by the
Board of Directors of the Management Company in accordance with the guidelines issued by the SECP.
Impairment losses recognised on debt securities can be reversed through the Income Statement.

As allowed by the SECP, the Management Company may make provision against debt securities over and
above the minimum provision requirement prescribed by the SECP, in accordance with the provisioning
policy duly approved by the Board of Directors of the Management Company. The provisioning policy
approved by the Board of Directors has been placed on the Management Company's website as required
under the SECP's circular.

4.1.5 Determination of fair value

The fair value of financial assets are determined as follows:

i)

ii)

iii)

Debt securities (other than Government securities)

The debt securities are valued on the basis of rates determined by the Mutual Funds Association of

Pakistan (MUFAP) in accordance with the methodology prescribed by SECP for valuation of debt
securities vide its Circular No. 33 of 2012 dated 24 October 2012. In the determination of the rates,
MUFAP takes into account the holding pattern of these securities and categorises them as traded,

thinly traded and non-traded securities. The circular also specifies the valuation process to be followed

for each category as well as the criteria for the provisioning of non-performing debt securities.

Debt securities (Government securities)

The government securities not listed on a stock exchange and traded in the interbank market are

valued at the average rates quoted on a widely used electronic quotation system (PKRV rates) which
are based on the remaining tenure of the securities.

Equity securities

The fair value of shares of listed companies is based on their prices quoted on the Pakistan Stock

Exchange Limited at the reporting date without any deduction for estimated future selling costs. The
preference shares received as dividend in specie are carried at cost.
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4.2 Financial liabilities

4.2.1 Classification and measurement of financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest method or at

fair value through profit or loss.

Financial liabilities are measured at amortised cost, unless they are required to be measured at fair value

through profit or loss (such as instruments held for trading or derivatives) or the Fund has opted to

measure them at fair value through profit or loss.

4.2.2 Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or

expire. When an existing financial liability is replaced by another from the same lender on substantially

different terms, oror the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The

difference in the respective carrying amounts is recognised in the Income statement.

4.2.3 Offsetting of financial instruments

4.3

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets

and liabilities if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and money market placements with original maturity
of three months or less.

4.4 Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a result of past

events, it is probable that an outflow of resources embodying economic benefits will be required to settle

the obligation and a reliable estimate of the amount of obligation can be made. Provisions areare regularly

reviewed and adjusted to reflect the current best estimate.

4.5 Тaxation

4.6

The income of the Fund is exempt from income tax under clause 99 of Part I of the Second Schedule to the

Income Tax Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income

for the year, asreduced by capital gains, whether realised or unrealised, is distributed amongst the unit
holders. Furthermore, for thepurpose of determining distribution of at least 90 percent of the accounting
income, the income distributed through bonus units shall not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of

the Second Schedule to the Income Tax Ordinance, 2001.

Distribution and appropriations

Distributions and appropriations are recorded in the year in which these are approved by the Board of

Directors of the Management Company. Based on the Mutual Fund Association of Pakistan's (MUFAP)
guidelines duly consented by Commission, distribution for the period also include portion of income already

paid on units redeemed during the period.

Regulation 63 of NBFC regulations, requires the fund to distribute 90% of net accountiung income other

than capital gains of the unit holders

Distribution declared after period end / reporting date are considered as non-adjusting events and are
recognised in finanacial statements of the period in which such distributions are declared and are approved

by Board of Directors of Management Company.
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4.7 Issue and redemption of units

4.8

Units issued are recorded at the offer price, determined by the Management Company for the application

received during business hours on that day. The offer price represents the Net Asset Value (NAV) per unit
as of the close of the business day, plus the allowable sales load and provision of any duties and charges if

applicable. The sales load is payable to investment facilitators, distributors and the Management Company.

Units redeemed are recorded at the redemption price applicable to units for which the Management
Company receives redemption application during business hours of that day. The redemption price shall be
equal to NAV as of the close of the business day, less an amount as the Management Company may

consider to be an appropriate provision of duties and charges as processing fee.

Element of Income/(loss) & Capital gains/(losses) included in prices of units issued those in units

redeemed.

Element of income represents the difference between net assets value per unit on the issuance or

redemption date, as the case may be, of units and the net assets value per unit at the beginning of the

relevant accounting period. Further, the element of income is a transaction of capital nature and the receipt

and payment of element of income is taken to unit holders' fund. However, to maintain the same ex-

dividend net asset value of all units outstanding on the accounting date, net element of income contributed

on issue of units lying in unit holders fund is refunded on units in the same proportion as dividend bears to

accounting income available for distribution.

4.9 Net asset value per unit

The net asset value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by

dividing the net assets of the Fund by the number of units in issue at the year end.

4.10 Revenue recognition

Gain or loss on sale of investment is accounted for in the income statement in the period in which it

arises.

Unrealised gains / (losses) arising on remeasurement of investments are classified as 'fair value through
profit or loss' is included in the income statement in the period in which it arises.

Profit on bank deposits is recognised on time proportionate basis using effective yield method.

Profit/ mark-up on debt and government securities, Musharaka / Mudarabah certificates and sukuk

certificates is recognised on a time proportionate basis using effective yeild method.

4.11 Other income

Other income is recognized on an accrual basis in accordance with IFRS and the accounting policies
applicable to the Fund.

4.12 Expenses

All expenses chargeable to the Fund including remuneration of Management Company, Trustee fee and
annual fee of the Commission are recognised in the income statement on an accrual basis.

Auditors' remuneration and legal and professional charges are allocated equally among sub-funds.

4.13 Earnings per unit

Earnings per unit based on cumulative weighted average units for the period has not been disclosed as in

the opinion of the Management Company the determination of the same is not practicable.
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