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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY  

The Board of Directors of Pak-Qatar Asset Management Company Limited (PQAMCL), the management 

company of Pak-Qatar Islamic Income Fund, is pleased to present the Condensed Interim Financial 

Statements (un-audited) of Pak-Qatar Islamic Income Fund for the period ended December 31, 2022. 

ECONOMIC REVIEW 

The country continued fiscal and monetary tightening with both Government and central bank curbing 

demand pressures. Despite the efforts, current account deficit (CAD) for first half financial year 2023 

(1HFY23) clocked at USD 3 billion compared to a deficit of USD 9 billion during same period last year. The 

decline was well supported by central bank policies to manage foreign exchange reserves which had 

consistently shown a declining trend to hit US11 billion in total with central bank’s own foreign exchange 

reserves at USD 6 billion covering only 1.3 months of imports. The rupee also slid by 28% in interbank with 

PKR:USD setting at 226 by period end while open market spread also widened amid uncertainty under 

intense IMF program negotiations. The country received around USD 14 billion in workers’ remittances to 

manage its balance of trade deficit. FDI inflow also dried up as 1HFY23 net FDI stood at USD 460 million 

compared to USD 1 billion same period last year.  The effect of floods also impacted the cotton arrival 

which had declined by 36% whereas cotton imports have not shown significant spike to match the shortfall 

which raise concerns for textile sector in meeting export target. 

Central bank consistent with Government actions continued to ratch up policy rate which rose up to 16% 

citing inflationary pressures. Central bank quoted food and core inflation to be the prime factors leading 

towards an extensive monetary tightening. Food inflation was aggravated by combinations of supply side 

dynamics amid flood and decline in imports. These factors as the central bank envisaged will keep the 

inflation trajectory upward also impacting GDP growth for FY23 to near negligible levels.  

MONEY MARKET  

Treasury bill continued to post higher rates as central bank kept notching up the policy rate to 16% by 

period end, simultaneously secondary market yields kept inching upward trajectory. State Bank’s T-bill 

weighted average yields at period end stood at 16%, 15.98% and 16.05% for three month, six months and 

one year respectively.   

FUND PERFORMANCE 

Performance of various plans under the fund is given below; 

i) Pak-Qatar Income Plan’s (PQIP) AUM edged up to PKR 1.76 billion in December 2022, posting a positive 
return of 12.95% against the benchmark return of 6.09% during the period under review. 

ii) Pak-Qatar Monthly Income Plan’s (PQMIP) AUM edged up to PKR 245.33 million in December 2022, 
posting a positive return of 13.76% against the benchmark return of 6.09% during the period under 
review. 



 

iii) Pak-Qatar Khalis Bachat Plan’s (PQKBP) AUM edged up to PKR 256.24 million in December 2022, 
posting a positive return of 10.20% against the benchmark return of 6.09% during the period under 
review. 

AUDITORS 

M/s. Yousuf Adil, Chartered Accountants, have been appointed as auditors for year ending June 30, 2023 
for Pak-Qatar Islamic Income Fund. 

FUND STABILITY RATING  

On December 02, 2022, The Pakistan Credit Rating Agency Limited issued the Fund Stability Rating of “A+” 
(Single A+) for PQIP & PQMIP and “A” (Single A) for PQKBP, under Pak-Qatar Islamic Income Fund.    
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